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The relationship between corporate income tax acdumting is one
of the most discussed issues at present. Untihtlycahe tax base was
derived from the accounting profit defined by Czemttounting law.
However, from 2004 there are companies which havese IFRS in
bookkeeping and financial reporting. IFRS requaekfferent standard to
that of Czech accounting regulation. However, Czechregulation has
not accepted this change in the field of Europeatoanting
harmonization and still directs to pay tax on thasip of Czech
accounting regulation for all entities. The feammofadverse change in tax
collection is one of the main reasons why the CZkgh Administration
does not allow income tax to be calculated accgrttinany profit or loss
modelled on IFRS.

The most important objective of this work is to clése the
relationship between accounting profit or loss ud8®S and the income
tax base and to find out what impact the taxatibprofit in accordance
with IFRS would have.

Current research spanning two years (data from 20@92010) was
extended for another three years — 2007, 2008 did.2Previous
research based on data from 2009 and 2010 showshthadoption of
IFRS profit as the income tax base, without any ification, would lead
to a slight increase in income tax collection. Tdesic sample of all
analyses comprises 35 accounting entities whichdatanily use IFRS
and this sample was also confronted with a lisi@® major payers of
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income tax published in 2010 by the Ministry of &mce of the Czech
Republic with the vievof describing the relationship of profit under IFRS
and the income tax base.

Description of the problem

Currently, some entities in the Czech Republic,oatiog to the
Accounting law (Art. 19 (9)), are required to appgcounting and
financial reporting International Financial Repogi Standards (IFRS):
Accounting entities which are issuers of securitregistered on a
securities market in some of the member state oddean Union, will
use International financial reporting standards féwookkeeping and
financial reporting. The use of IFRS in case of consolidation is also
described: Consolidating entities, which are issuers of sd®Bi
registered on a securities market in some of thenbez state of
European Union, will use International financialp@rting standards for
preparation of the consolidated financial statenseand annual report.
In this context we would like to stress that acamghunits are required
to adopt the Full IFRS, not only IFRS for SME.

On the other hand, Czech tax legislation derivesitikome tax base
for all entities from accounting profit or loss hatut influence of IFRS,
but just on the basis of the Czech accounting eggui. The aim of this
work is centred on finding the relationship betweecounting profit or
loss and tax base for companies which were (in R@b@ording to
information published by the Ministry of Financetbeé Czech Republic,
the major payers of income tax in relation to tie amount paid, and at
the same time used IFRS in their accounting anahtiral reporting. All
data was primarily collected from the databasehef €zech National
Bank and the databank Amadeus — Bureau van Dijk.

As already mentioned, research shows that adopfitiRRS profit as
the income tax base, without any modification, wioldad to a slightly
increased level of tax collection in 2009 and 20We consider the
absolute IFRS profit adoption - without any modition, although we
know that the current Czech tax legislation requisdjustments in
accounting profit/loss defined by Czech accountaggslation. Thanks to
these adjustments we rank the European countrids lawv book-tax
conformity. In other words compared for examplehwBermany, our tax
adjustments of accounting income or loss are mxtensive.

! §23a, part 1 of the Accounting law No. 563/1991
2 For more details on IFRS for SME see e.g. Va2l 1).

a7



Jiraskovd, S. — Molin, Jmpact of the IFRS Adoption for Tax Purposes inGzech
Tax Collection.

Tab. 1: Book-Tax Conformity in European countries

High book-tax conformity Low book-tax conformity
Austria Italy Czech Republic
Belgium Lithuania Denmark
Bulgaria Luxembourg | Hungary
Cyprus Malta Ireland
Estonia Portugal Latvia
Finland Romania Netherlands
France Spain Poland
Germany Sweden Slovakia
Greece Slovenia

United Kingdom

Source: Alford et al. (1993), Hung (2000), Burg$talet al. (2006),
Schanz and Schanz (2009).

To quantify the various levels of book-tax confanthey categorize
European countries as having either high or lowkkbaa conformity.
This segmentation is derived from law and represtmd perceived extent
to which accounting for tax purposes conforms ® standards used for
financial accounting in single financial statemer@smultaneously, the
Czech Republic belongs to a small group of statesrevsingle financial
statements in accordance with IFRS are required.

Tab. 2: IFRS accounting in single financial statements
in the EU member states

IFRS required | IFRS prohibited IFRS optional
Cyprus Austria Denmark
Czech Republic | Belgium Finland
Estonia France Ireland
Greece Hungary Italy
Latvia Romania Luxemburg
Lithuania Spain Netherlands
Malta Sweden Poland
Bulgaria Slovakia Portugal

Germany Slovenia
U.K.

Source: Watrin (2012).
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Supporters of high book-tax conformity argue thanha-book system
can lead to a decrease in opportunistic behavia @ympany’s managers
and allow tax authorities to further control a c@ny's reported earnings
(Desai 2005, Desai and Dharmapala 2009). Many esuave concluded
that the difference between book and taxable insomas increasing
throughout the late 1990s. The speculation is, thist difference was
caused by managers manipulating both incomes t@\axthe best of
both worlds: a high reported financial accountingome to shareholders
and creditors designed to boost market value andréported taxable
income designed to boost cash flows (by lowering gayments) and
reported financial accounting earnings — due to lthveer tax expense
(Hanlon, Shevlin 2005). For example, Deasai (2004¢s anecdotal
evidence from major corporate scandals (Enron, BymbXerox) to show
that managers exploit the differences between hmwk tax reporting
opportunistically thereby reducing the quality obrmorate earnings
measures for both book and tax purposes. Moreaabd at al. (2005)
look at the IFRS as a “starting point” for deteiimgnthe taxable income
and they find that if the IFRS served as a starpomt for determining
the taxable income, the tax burden of Czech congsamiould rise
marginally. Deborah Schanz and Schanz (2010) werthdr in her
research. She finds that in most sectors, theildision of the relative
differences of future values of the cash flowsspthanges in inventories,
minus depreciation, minus provisions, tax base dates the other
distributions. This means that this tax base débimiarouses the smallest
differences in the tax burden of companies evemghothe tax base
consists of fewer elements compared to current cential and tax law.
Implementing this tax base avoids major shifts e tax burden of
different industries. This simplified tax base wbwlause a huge decline
in both tax compliance costs and tax planning ¢dssause the number
of tax base elements that deviate from cash flosvseduced when
compared to current tax law. The cash flow tax paséch is very simple
to calculate, leads always to higher positive ddifees. This model is
based on empirical data form various industrieG@émmany.

In this paper we examine, how the Czech tax catlactvould have
changed in selected years if companies had detedhiire tax base from
accountingrofit orlossin accordancwith IFRS without any adjustments.

Working with data

We examine the years 2007 — 2011, however for y&@09 and 2010
we use data from previous research (Jiraskova,)20h@ first step was
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to determine companies, which use IFRS in bookkegepind financial
reporting. Second, we chose those companies thatdex to the group
of major tax payers in terms of the volume of paicbme tax and use in
their bookkeeping and financial reporting IFRS. Taenual sample
consists of 15 companies. We collected data froen Gzech national
bank’s database and the Amadeus — Bureau van Bigbank. As we
know, tax collection of these 15 issuers of sem&iformed about one
fifth of the total Czech tax collection in 2009 a2@10.

Tab. 3: The share of tax collection of major issuers of sadties in the
total collection of the income tax in 2009 and 2010

Income tax
Data in million CZK collection
2009 2010
Total 119 700, 123900
Of which the 15 major issuers of securities 25 40022 900
Share 21% 18%

Source: Jiraskova (2013).

Using the data collected, we are able to extensl dhialysis to the
next three years. The lowest share of the tax ciadle for selected
companies was found in 2008 — “only” 14%, howewuether years, the
ratio was always close to the overall average.-one fifth.

Tab. 4: The share of tax collection of major issuers of sadties in the
total collection of the income tax in 2007, 2008 @011

L Income tax collection
Data in million CZK 5007 2008 2011
Total 166 418 187 621 109 000
Of Whl(;h the 15 major issuers of 29417/ 25798 20884
securities
Share 18% 14% 19%

Source: own construction.

The effective tax rate is the share of total incaiae expense and
accounting profit, but the total tax expense cdasid current and also
deferred tax. The average effective tax rate (AE®Rbe 15 issuers of
securities ranges from 15% to 21% in selected yeHne maximum
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difference from the nominal tax rate is in 2008.efiéh were several
financial institutions with a high proportion of fdered tax assets, which
reduced total income tax expense, and thus, tleetefé tax rate in this
year. It is just financial institutions, which puhle average effective tax
rate of whole sample up — their AETR is eitherha&t level of nominal tax
rate or above. While AETR manufacturing companie8rms providing
non-financial services is always bellow the nomiaal rate.

Tab. 5: Effective tax rate compared to the nominal tax rate
2007 | 2008| 2009 2010 201p
21%| 15%| 20%| 19%| 18%

ETR - average of the whole

sample
Nominal tax rate 24% 21%| 20% 19% 19%
Average ETR - Financial 2%l 17% 2206 22061  20%

institutions (8)
Average ETR - others (7) 18%| 13%| 17%| 16%| 16%

Source: own construction.

The table below shows the average effective curtemt rate
(AECTR) of whole sample which is divided into fir@aal institutions and
manufacturing companies or firms providing non-fical services,
assuming that current effective tax rate is theesloé current income tax
expense and accounting profit.

Tab. 6: Average effective current tax rate (AECTR) compared
to the nominal tax rate

2007 | 2008| 2009 2010 201f
20%| 16%| 20%| 19%| 18%

AECTR of the whole
sample
Nominal tax rate 24% 21% 20% 19% 19%

AECTR - Financial
institutions (8)
AECTR - other (7) 19%| 17%| 16%)| 15%| 16%

21%| 15%| 23%| 22%| 20%

Source: own construction.

It is again possible to observe that the averatgztdfe current tax
rate of financial institutions is mostly higher thaAECTR of other
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companies. There is one bank institution with zenzent tax income and
also several banks with uncommonly low current éapense in 2008,
this fact significantly effects on the overall AERTN this year.

Finally we calculated the income tax base of eamhpany, use the
following procedure.

CT = TBONTF, (1)
T
TB:C_, (2)
NTR
where CT = current tax,
NTR = tax base,
B = nominal tax rate.

If the current tax is the product of the tax basd the nominal tax
rate, then the tax base must be share of the ¢uarrexpense and the
nominal tax rate. Czech tax legislation featuresnatrument (tax credit)
which directly reduces tax paid. In any case, ®tfice of the appropriate
tax credit can not be significant.

Main results

As mentioned, the above list of 35 issuers requicedse IFRS was
confronted with a list of 106 major payers of inaimax published yearly
by the Ministry of Finance of the Czech Republiont® of places on the
list are not filled any particular company, becaneeall companies wish
to be published. The research shows that theré2hsted issuers of the
35 in the list of 106 major payers of income ta2010. After seeing the
amount of current tax paid in 2010 it is highly Ipable that three issuers
of securities (Vychodieska plynarenskaCeska exportni banka and
Moravian Building Society) refused publication. Togher 20 companies
mandatorily using IFRS did not pay sufficient taxle included in the
list in 2010. Previous research discovered thaattt®unting profit under
IFRS is, on average, higher than a tax base obillibn CZK. If these
companies had paid tax based on accounting profieuIFRS without
any adjustments in 2009 and 2010, tax collectiomld/dnave increased
by about 4.885 million CZK in 2009 and 4.577 mitlion 2010. The
average tax burden of one company would have isecehy 326 million
in 2009 and 305 million in 2010. Total income tatlection would have
increased by 4.1% compared to the actual tax ¢aleen 2009 and by
3.7% in 2010. As is desirable for tax administratithere is a relatively
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close linear dependence between the tax base arattounting profit —
a high value of the correlation coefficient.

Tab. 7: Analysis of the relationship between the tax basend profit
under IFRS for the 15 in terms of income tax colleion major
issuers of securities in 2009 and 2010

mil. CZK
Data in million 2009 2010
CZK i i
Tax base Accour_mng Tax base Accour_ltmg
profit profit

CEZ 51 525 54 805 38 632 4?2 321
Ceska pojigovna 7 495 8 785 6 347 12 388
Ceska spbitelna 15 085 14 090 12 795 14 317
Skoda auto 6 515 4 381 14 621 11215
Raiffeisen bank 2 670 2522 3 605 2320
Dalkia Ceska 2815 3080 2 705 5567
republika
Telefonica O2 15 815 15 611 12 789 15 729
Komegni banka 10 995 12 584 12 005 14 417
CSOB 3 260 23 156 6 221 13 572
Unicredit bank 3005 3382 3142 3473
Czech republic
Severgeske doly 3 445 3932 2 089 2 750
Phillip Morris 2 825 2712 2 968 2 992
Vychoddteska 140 786 468 1112
plynarenska
Ceskéa exportni 540 168 763 217
banka
Ceskomoravska 1860 2421 1642 2 489
stavebni spatelna
Difference:
Accounting profit 24 425 24 087
— tax base
Correlation 0.928646 0.96756
coefficient

Source: own construction.
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We did the same for these 15 companies using IFR&ever we
expand this analysis of next three years — 20008 202009.

Tab. 8: Analysis of the relationship between the tax basend profit
under IFRS for the 15 in terms of income tax colleion major
issuers of securities in 2007, 2008 and 2011

D . " Difference:
ata (I:nZEI lon Accounting profit - Tax base
2007 2008 2011
CEZ 3423 5524 10 322
Ceska pojigovna 1893 3526 295
Ceska spiitelna -179 5 320 253
Skoda auto 404 1801 1297
Raiffeisen bank -181 394 273
Dalkla_Ceska 88 170 882
republika
Telefonica O2 -2 623 -1 091 -1 996
Komegni banka 1511 1570 1780
CSOB 7 45(Q -430 5927
Unicredit bank 533 2114 187
Czech republic
Severgeské doly 773 582 1174
Phillip Morris -138 -115 -5
Vychodateska 341 273 620
plynarenska
Ceska exportni 54 34 582
banka
Ceskomoravska
stavebni spigtelna 463 481 459
Total difference 14 551 20 084 19 969
Correlation 0.9755782 0.9939026 0.9793527
coefficient

Source: own construction.
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If these companies had paid tax based on accouptiofit under
IFRS without any adjustments in 2007, 2008 and 2@as collection
would have increased by about 3.492 million CZR @007, 4.218 million
CZK in 2008 and 3.794 million CZK in 2011. The aage tax burden of
one company would have increased of 233 millioad67, 281 million in
2008 and 253 million in 2011. Total income tax eotlon would have
increased by 2,1% compared to the actual tax dalem 2007, by 2.2%
in 2008 and by 3,5% in 2011. As is desirable faradministration, there
is again a relatively close linear dependence batwke tax base and the
accounting profit — a high value of the correlatemefficient.

Discussion

Companies which have to use IFRS in their bookkegpiave to
calculate the profit in compliance with the Czedtaunting regulation
too. On the one hand, these companies investa lobney in changing
accounting software, in training of their managemand accounting
employees and have to entirely change their metbiocccounting.
Different concepts of both accounting systems dbamdy interfere in
results of analytical balance accounts, but freqyem the initial
operational records of inventory, fixed assetseinables and liabilities,
the reported revenues, etc., which can be solvedebiructuring the
financial statements or trial balance difficultsimlve (Mejzlik, 2006).

But on the other hand, they face no small probleecause they must
still calculate the profit simultaneously fulfilhé requirement of Czech
tax law and pay right amount of income tax to tpprapriate authority.
The fear of adverse changes in tax collection s ohthe main reasons
why the Czech Tax Administration does not allowp@y income tax
under profit or loss modeled on IFRS. However rsstitbm one of the
several analyses above shows that the tax colfedtioterms of tax
payment, significant accounting entities mandagouising IFRS would
most likely change positively, if they could useiiror loss under IFRS
as a way-out of taxation. This statement is sumgpotly the fact that
Austrian and German experts have carried out relseahich aimed to
analyse the impact of adopting IFRS profit or l@ss a way-out for
taxation on tax collection. The authors chose togirt work several
countries — the Czech Republic, Austria, Belgiumyngary, Ireland,
Latvia, Poland and Slovakia. The conclusion ofsh&ly says that, apart
from Ireland, all other countries using IFRS foxaaon would record a
slight tendency to increase the tax base and threrédix collection. They
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find that there is a large dispersion of effecto@mpany tax burdens
between the considered countries.

An exclusive harmonisation of the tax base by shiiing IAS/IFRS
as a starting point, however, will not significanteduce the current EU-
wide differences of effective company tax burdefAscording to our
results, the effective tax burden tends to sligibyrease in all countries
except for Ireland because IAS/IFRS-based tax atdewywould broaden
the tax base compared to current national accayimtites (Jakobs at al.
2005). Conversely prof. Mullerova (2008) adds tledofving to the
discussion on the adoption of the profit accordm¢fFRS as the tax base:
Is it really appropriate to determine the tax bas@t on accounting
(either domestic or international) with requiredrggex treatment? Czech
accounting does not have a principle of authobty, rather the principle
of true and fair view. The adherence of this ppiei causes the
recognition of costs related to company’s actigitempliance with basic
accounting principles (especially prudence) thatrast acknowledged by
tax authority. In addition, it can be assumed tha influence of
globalization will encourage the harmonization et@unting rules and
Czech accounting regulations will increasingly oemgye with
internationally accepted accounting standards. Wae thus preferable
to clearly define the subject of taxes without dirdinding to the
accounting? Moreover if government of any statenyisr or requires
more than one accounting and financial reportingtesy and the tax
system is connected with one of them, all participa(accounting
entities, tax offices and auditors) are requireldrtow the basic principles
and differences of all accounting systems (Procaa2@10).

We believe that it is necessary to solve problemissuers of
securities caused by different wording of the tad accounting law. One
possibility is to allow these companies taxationtba profit or loss in
accordance with IFRS without any adjustments. faper shows how
the total Czech income tax collection would havanged if selected
companies had used IFRS profit/loss for tax purpdmdween 2007 and
2011. An advantage of introducing IFRS as a inctemebase for issuers
of securities is eliminating the manipulation ofrreags upward at the
same time reducing of the tax burden. The probldminoreasing
differences between the accounting profit and #ve hhase (decrease
ETR) is currently being discussed more and morenddars want to
achieve a high reported financial accounting incamshareholders and
creditors designed to boost market value whilstutimmeously having
(by lowering tax payments) and reported financ@aanting earnings -
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due to the lower tax expense. These manipulatitigitees can exist just
because of difference between book and taxableriaso

Conclusion

The list of issuers mandatorily using IFRS was careg with a list of
106 major payers of income tax published yearlythy Ministry of
Finance of the Czech Republic. The research shbafsthere are 12
listed issuers from the 35 in the list of 106 magpayers of income tax
issued in 2010. And after seeing the amount ofetuirtax paid in 2010 it
is highly probable that three issuers of securitgdased publication. The
other 20 companies mandatorily using IFRS did maich a sufficient
amount of current tax in the year 2010 to be inetudh the list. Tax
collection from the 15 most significant entitiesmdatorily using IFRS is
in between 2007 and 2011 amounted to about orfe diftstate budget
revenues in corporate income tax — except 14% i882(Average
effective tax rate of the 15 issuers of securitaasges from 15% to 21%
in selected years. The maximum difference from rtbeninal tax rate
occurred in 2008. Financial institutions pull theeeage effective tax rate
of whole sample up — their AETR is either at theeleof nominal tax rate
or above. While AETR manufacturing companies anéimproviding non-
financial services is always bellow the nominal tate. It is also possible
observing that the average effective current tate raf financial
institutions is mostly higher than AECTR of othentpanies.

The final analysis of this study shows the relatlop between profit
under IFRS and the tax base. If 15 selected corapdrad paid tax based
on accounting profit under IFRS without any adjustits in years 2007 -
2011, tax collection would have increased by al304®2 million CZK in
2007, 4.218 million CZK in 2008, 4.885 million CZkK 2009, 4.577
million in 2010 and 3.794 million CZK in 2011. Awage tax burden of
one company would have increased of 233 millioRdQ7, 281 million in
2008, 326 million in 2009, 305 million in 2010 agd@3 million in 2011.
Total income tax collection would have increased2ii®6 compared to
the actual tax collection in 2007, by 2,2% in 2008,4,1% in 2009, by
3,7% in 2010 and by 3,5% in 2011. As is desirabtadx administration,
there is also a relatively close linear dependémteeen the tax base and
the accounting profit — a high value of the cotiela coefficient.

57



Jiraskovd, S. — Molin, Jmpact of the IFRS Adoption for Tax Purposes inGzech
Tax Collection.

References:

[1] Alford, A. — Jones, J. — Leftwich, R. — Zmijewshki. (1993): The
Relative Informativeness of Accounting DisclosunesDifferent
Countries Journal of Accounting Research, 1993, vol. 31,31@p.
183-223.

[2] Burgstahler, D. C. — Hall, L. — Leuz, C. (2008he Importance of
Reporting Incentives: Earnings Management in Euampé®rivate
and Public Firms Accounting Review, 2006, vol. 81, no. 5, pp. 983-
1016.

[3] Desai, MA. (2005):The Degradation of Reported Corporate Profits.
Journal of Economic Perspectives, 2005, vol. 914npp. 171-192.

[4] Desai, M. A. — Dharmapala, D. (2009%tarnings Management,
Corporate Tax Shelters, and Book-Tax Alignmexational Tax
Journal, 2009, vol. 62, no. 1, pp. 169-186.

[5] Hanlon, M—Shavlin, T. (2005)Book-Tax Conformity for Corporate
Income: An Introduction to the Issudsx Policy and the Economy,
2005, vol. 19, no. 1, pp. 101-134.

[6] Jacobs, H. O. — Spengel, C. — Stetter, T. — WeDd{2005):EU
Company Taxation in Case of a Common Tax Base: mpQter-
basedCalculation and Comparison Using the Enhanced Madd¢he
EuropeariraxAnalyzer[on-line], Manheim Zentrumfir Européaische
WirtschaftsforschundpiscussionPaperNo. 5-37, ¢2005, [cit.: pel)
October, 2013], <ftp://ftp.zew.de/pub/zew-docs/@@a37.pdf>.

[7] Jiraskova, S. (2013Range of Data Reported to the Requirements of
the IAS 12 and Impact of the IFRS Adoption for Parposes in the
tax Collection of the Czech Republicta Universitatis Agriculturae
etSilviculturae Mendelianae Brunensis, 2044, 61, no. 4, pp. 961-
966.

[8] Mejzlik, L. (2006): Possibility and Risks in Conversion of Czech
Financial Statements to IFRSesky finagni a &etnicasopis, 2006,
vol. 1, no. 1, pp. 124-129.

[9] Mdllerova, L. (2008):Accounting Profit/Loss Statement and Tax
Base Cesky finani a &etnicasopis, 2008, vol. 3, no. 2, pp. 91-95.

[10] ProchazkaD. (2010):IFRSand TAX: Advantages and Disadvantages
Analysis of Single Approache&uditor, 2010, vol. 17, no. 9, pp. 26-
30.

[11] Schanz, D. — Schanz, S. (2009ur Unmassgeblichkeit der
Massgeblichkeit. Divergieren oder konvergieren Hslad und

58



European Financial and Accounting Journal, 2018,8;mo. 2, pp. 46-60.

Steuerbilanz?erlin, Arbeitskreis Quantitative Steuerlehre, @20
[cit.: 24" October, 2013],
<http://www.franz-w-wagner.de/downloads/schanz_gehadf: p.1-
41>,

[12] Schanz, D. — Schanz, S. (201Binding a New Tax Base for German
Companies after the Abolishment of the One-Boote®yEuropean
Accounting Review, 2010, vol. 19, no. 2, pp.311-341

[13] Vasek, L. (2011)iFRS for SMES. A New Challenge for Worldwide
Financial Reporting In: 8" Circle International Conference
Dubrovnik, Fakulty of Economics and Business, 231195.

[14] Watrin, C. — Ebert, N. — Thomsen, M. (201@ne-book versus Two-
book System: Learning from Eurogen-line]. In: Midyear Meeting
American Taxation Association 2Q12New Orleans, American
Taxation Association, c2012, [cit.: 2October, 2013],
<http://aaahq.org/ata/meetings/midyear-meeting2Z0MN 2%20JAT
A%20Watrin%20Ebert%20Thomsen.pdf>.

59



Jiraskovd, S. — Molin, Jmpact of the IFRS Adoption for Tax Purposes inGzech
Tax Collection.

Impact of the IFRS Adoption for Tax Purposes
in the Czech Tax Collection

Simona JIRASKOVA — Jan MOLIN

ABSTRACT

This work is focused on the impact of IFRS adopfimntax purposes in
the Czech tax collection in years 2007 — 2011. &hegre used separate
financial statements of these companies for fiveogde from 2007 to
2011. The most important goal of this work is toartterize the
relationship between accounting profit or loss ud8®S and the income
tax base and to find out the impact of taxationeunatofit in accordance
with IFRS to total tax collection. We try to answthie main question:
how would have changed the total income tax coblacif selected
companies mandatory using IFRS in their bookkeemngd financial
reporting had used IFRS profit or loss without deguctions as a income
tax base in years 2007 — 2011.

Key words: International Financial Reporting Standards, incotag
base, tax collection, accounting profit or losseeive tax
rate

JEL classification: M410.

60



